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by operation of the first provision. The comittee would
retain the lawas it is by stz iking the section d the bill
whi ch renoves the second provision. The conmittee anend-
ment woul d al so renunbez' the sections. Ny anmendnent

renoves those two committee anendnents, it reinstates
Section five of the bill and returns it to its original
nunbering schene. It seenms that back when we passed LB 529
in 1981 we didn't look at all of the aspects of that problem
at that time. After the bill was passed we found out we
had problens within the livestock feeding industry. In
scanning the bill we found that a bill correcting the | aws
overning grain elevators would certainly not affect the
ivestock Industry. We were wong. Soneone slipped one
over on us. Since August of 1981 the Public Service

Conmi ssi on has been trying to figure out a way to enforce
LB 529. Nany suggestions and opi ni ons have been made.

Sone are unwor kabl e, some are unconstitutional and all are
expensive to the state, tothe |ivestock feederse The Agriculture
and Environment Committee has put LB 73 on the floor with
Section 5 omtted. This omission will put |ivestock feeders
back under the law to be |icensed and bonded. Livestock
feeders are in the business of feeding cattle, hogs and
sheep. The other allied |ivestock people such as poultry
and dairy are also primarily in the business of feeding
livestock. They are not in the grain dealing business.
This is the factor that separates grain dealers fromlive-
stock feeders. It gust so happens that grainis a raw
material that is very necessary to the business of feeding
livestock. The current problemseens to stemfromfeeders
buying corn.etc. fromtheir neighbors at harvest time.

Thi s has becone an accepted practice all over the cozn belt.
corn farmers |like the method and so do the feeders. The

net hod gives farmers an alternative market in the foll ow ng
manner: They can sell grain directly fromthe field. They
can pick earlier, therefore cutting down on field |oss.

They can sell the grain with high nmoisture and not pay for
drying cost. They can hold their grain in their nel ghbors'
pit until they are ready to sell, usually without storage
charges. They have a choice as to what kind of contract
they wi sh to sign and which neighbor they will sell to.

A corn farner always has the alternative of selling his
grain to his local elevator. The |ocal elevator also
serves as a supplier of grain to the feeder during the

of f season. Grain farners have not cone to us asking for
added protection of a bond or license fromthe |ivestock

nei ghbors. They feel that they know their neighbor quite
wel |, also the elevators are not the safest place to put
grain anyway even with the bonding and |icensing. Ask

sone of the farmers around Nilligan and York and under st and



